2.0 AUDIT REPORT ON FINANCIAL STATEMENTS

To: Permanent Secretary,
The Permanent Secretary and Accounting Officer,
Ministry of Finance,
P.O. Box 9111,
DAR ES SALAAM.

RE: REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE FINANCIAL
STATEMENTS OF THE GOVERNMENT PROCUREMENT SERVICES AGENCY
FOR THE YEAR ENDED 30™ JUNE, 2012

Introduction

| have audited the accompanying financial statements of the Government
Procurement Services Agency, which comprises the statement of financial position
as at 30" June, 2012, and the statement of comprehensive income, statement of
cash flows and statement of changes in equity for the year then ended, and the
notes to the financial statements which includes a summary of s1gmf1cant
accountmg policies and other explanatory notes set out on pages 9 to 29 of this
report.

Management’ Responsibility for the Financial Statements

The Board of management of the Government Procurement Services Agency is
responsible for the preparation and fair presentation of these financial statements
in accordance with the International Financial Reporting Standards. This
respon51b1l1ty includes designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are
free from material misstatements, whether due to fraud or error, selecting and
applying appropriate accounting policies and making accounting estimates that are
reasonable in the circumstances.

Responsibilities of the Controller and Auditor General

My responsibility as auditor is to express an independent opinion on the financial
statements based on the audit. The audit was conducted in accordance with the
International Standards of Supreme Audit Institutions (ISSAl) and such other audit
procedures | considered necessary in the circumstances. These standards require
that | comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatements.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatements of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers the internal controls
relevant to the Agency preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Agency internal control. An audit also includes evaluating the
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appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

in addition, Section 10(2) of the PAA of 2008 requires me to satisfy myself that the
accounts have been prepared in accordance with appropriate accounting standards
and that; reasonable precautions have been taken to safeguard the collection of
revenue, receipt, custody, disposal, issue and proper use of public property, and
that the law, directions and instructions applicable thereto have been duly
observed z?nd expenditures of public monies have been properly authorized.

Furthermore, Section 44(2) of the Public Procurement Act No. 21 of 2004 and
Regulation 31 of the Public Procurement (Goods, Works, Non-Consultant Services
and Disposal of Public Assets by Tender) Regulations, 2005 requires me to state in
my annual audit report whether or not the auditee has complied with the
provisions of the Law and its Regulations.

| believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Unqualified Opinion

In my opinion, the financial statements present fairly, in all material respects, the
financial position of the Government Procurement Services Agency as at 30" June,
2012 and its financial performance and cash flows for the year then ended in
accordance with the International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

In view of my responsibility on the procurement legislation, and taking into
consideration the procurement transactions | reviewed as part of this audit, | state
that the Government Procurement Services Agency procurement has generally
complied with PPA No 21 of 2004 and its underlying regulations of 2005.
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CONTROLLER AND AUDITOR GENERAL

Naticnal Audit Office,
Dar es Salaam, Tanzania

16" July, 2013
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STATEMENT OF MANAGEMENT RESPONSIBILITY FOR THE YEAR
ENDED 30™ JUNE 2012

Pursuant to section 25(4) of the Public Finance Act 2001(revised 2004) the
Management is required to prepare financial statements which represent a true
and fair view of financial and non financial operations of the reporting entity as
at the end of the financial year. Furthermore, the act requires Management to
ensure that the reporting entity keep proper accounting records which disclose
with reasonable accuracy at any time the financial position of the reporting
entity. The Management is also responsible for safeguarding the assets of the
reporting entity.

Government Procurement Services Agency Management accept responsibility
for the annual financial statements for the year ended 30" June, 2012 which
have been prepared using appropriate accounting policies supported by
reasonable and prudent judgments and estimates in conformity with the
International Financial Reporting Standards (IFRS); and in the manner required
by Section 14(1) of the Executive Agency Act No. 30 of 1997 (amended 2009)
and the Agency’s Accounting Manual.

The Agency Management is responsible for keeping proper accounting records
which disclose with reasonable accuracy at any time the financial position of
the Agency which enable them to ensure that the financial statements comply
with the Public Finance Act. No 6 of 2001 and its Regulations of 2004. It is
also responsible for safeguarding the assets of the Agency and hence for taking
reasonable steps for the prevention and detection of fraud, error and other
irregularities.  This responsibility includes; designing, implementing and
maintaining internal control relevant to the preparation and fair presentation
of ﬁnanc1al statements that are free from material misstatement.

At the time of preparing this report, there was no evidence that came to the
attention of the Management to signify that the entity will cease its
operations; therefore Government Procurement Services Agency expects to
continue in operation as a going concern Agency from the date of this
statement
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THE UNITED REPUBLIC OF TANZANIA

MINISTRY OF FINANCE

GOVERNMENT PROCUREMENT SERVICES AGENCY

STATEMENT OF FINANCIAL POSITION AS AT 30™ JUNE 2012

ASSETS
Non-Currént Assets
Property,  Plant
Equipment

Total Non-current Assets
Current A;ssets:

Inventory |

Debtors

Cash and éCash Equivalent

Total Current Assets

Total Asséts

1

!
EQUITY AND LIABILITIES
|

|
Capital and Reserve

Capital

Accumulafed Surplus
Total equfity

Current Liabilities
Creditors

Prepayments

Total Liabilities

Total Equity and Liabilities
|

H
|

Note

18

21
20
19

22
23

2011/2012
TSHS

29,471,146,620.00
29,471,146,620.00

4,251,260,559.00
1,801,546,557.00
2,029,622,567.00

8,082,429,683.00

37,553,576,303.00

24,581,952.00

33,852,694,435.00
33,877,276,387.00

1,219,644,431.00
2,456,655,485.00
3,676,299,916.00
37,553,576,303.00

DIRECTOR BUSINES

2010/2011
TSHS

29,185,969,578.00
29,185,969,578.00

5,217,287,380.00
726,464,637.00
3,100,744,956.00

9,044,496,973.00

38,230,466,551.00

24,581,952.00

34,675,868,169.00
34,700,450,121.00

1,256,819,255.00
2,273,197,175.00
3,530,016,430.00
38,230,466,551.00

ram
JPPORT SERVICES

Office of the Controller and Auditor General

AR/GPSA/2011/2012



MINISTRY

OF FINANCE

THE UN!TED REPUBLIC OF TANZANIA

GOVERNMENT PROCUREMENT SERVICES AGENCY

Revenue

Rental inc
Hire of ve

Recurrent

Total Rev
Expenses
Cost of Sa
Wages,

employee
Supplies a
Finance cc
Depreciati
Total exp

Other
income
Total
income

Sale of Stores

ome
hicles and Plants

Consultancy Fees

Sale of tender documents
Clearing &
Miscellaneous Income

Forwarding

Grants  from

Government
Personal Emoluments

enue

les
salaries

benefits

nd consumables

)sts

on expenses

enses

and

Surplus /(Deficit)

comprehensive

comprehensive

bega

OFFICER

Notes

—_—
SV NOUAW

p——
—

t2
13

14

15
16

17

TSHS

2011/2012

33,074,221,271.00
339,716,572.00
0.00
63,339,600.00
408,791,900.00
89,263,454.00
75,803,231.00
868,679,600.00

1,421,530,363.00
36,341,345,991.00

32,591,848,686.00
2,565,250,909.00

1,400,589,084.00
5,994,954.00
765,477,442.00
37,329,161,075.00
(987,815,087.00)
164,641,350.00

(823,173,734.00)

% i&A?am

DIRECTOR BUSINESS SUPPORT SERVICES

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 30™ JUNE 2012

TSHS

2010/2011

27,392,562,553.00
440,798,099.00
145,100.00
172,425,850.00
510,570,000.00
254,705,154.00
2,436,000.00
913,668,000.00

1,273,519,561.00
30,960,830,317.00

25,661,841,246.00
2,095,313,066.00

2,185,112,790.00
2,243,014.00
952,662,273.00
30,897,172,390.00
63,657,928.00
27,478,629,061.00

27,542,286,989.00

{
|

Office of tﬁe Controller and Auditor General

AR/GPSA/2011/2012



THE UNITED REPUBLIC OF TANZANIA
MINISTRY OF FINANCE
GOVERNMENT PROCUREMENT SERVICES AGENCY

STATEMEN%T OF CASH FLOWS FOR THE YEAR ENDED 30™ JUNE 2012

1.Cash Receipts . 2011/2012 2010/2011
Cash receipts from customers 25 33,641,657,854.00  28,107,317,086.00
Wages ,salaries and employee benefits 13 (2,565,250,909.00)  (2,095,313,066.00)
Supplies and consumables 14 (1,400,589,084.00)  (1,937,202,938.00)
Finance costs 15 (5,994,954.00) (2,243,014.00)
Purchase of stocks 26 (30,422,264,934.00) (24,465,814,974.00)
Net cash #low from operating activities (752,442,027.00) 880,262,655.00

2.Cash flow from Investing Activities

Rent 4 339,716,572.00 440,798,099.00
Hire of Plants 5 0.00 145,100.00
Disposal of Assets 27 76,410,100.00
24

Purchase of Property, Plant & Equipment (1,603,486,634.00) (1,259,730,217.00)
Net cash used in investing activities (1,187,359,962 .00) (818,787,018.00)
3. Cash from Financing Activities

Grants from Treasury 10 868,679,600.00 913,668,000.00
Net cash used in financing activities 868,679,600.00 913,668,000.00
Net Increése in Cash and Cash equivalent (1,071,122,389.00) 975,143,637.00
Cash and fCash Equivalent at the beginning 19 3,100,744,956.00 2,125,601,319.00
Cash and Cash Equivalent at the end 19 2,029,622,567.00  3,100,744,956.00

bega m ,
E OFFICER DIRECTOR BUSINESS SUPPORT SERVICES
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1.0 Significant Accounting Policies

1.1 lntfroduction

Thef Accounting Policies adopted in the preparation of these financial
statements are set out below. These policies have been consistently applied to
all the years presented unless otherwise stated.

1.2 Basfis of Preparation
The financial statements are prepared under the historical cost conversion and
are!h'n compliance with international Financial Reporting Standards (IFRS).

1.3 Critifcal Accounting Estimates and Assumptions
The; financial statements were prepared in conformity with International
Financial Reporting Standards (IFRS) which requires the use of certain critical

lntefrnational Public Sector Accounting Standards (IPSAS).

1.4 lnviestment properties
lnvéstment properties of the Agency include warehouses and land.
’

1.5 Val,'uation of Stocks and Stores
Stocks and stores are valued at the lower of historical cost or net realizable
valpe. cost is determined using First in First out (FIFO) basis.

1.6 Acéounting method

1.7 Purfichase of Stock
Purchase of Stock represents the value of stock ordered and received.

1.8 Profperty, Plant and Equipment

|

Assets Category Rate (%)
Building and Structures 1
House and Flats 1
Furniture, Fixtures & Fittings 12.5
Con%puter, Printers, Photocopies and IT consoles 33.3
Cther office Machines 20
Motor vehicles 25
Loose Tools - 20

13

Office of the Controller and Auditor General AR/GPSA /2011 /2012




